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Date: 7" April 2016
MEX SIGNS MOU WITH RSEBL

Mercantile Exchange Nepal Limited signed an “International Information Sharing, Training and
Co-operation Memorandum of Understanding and Agreement” with Royal Securities Exchange
of Bhutan (RSEBL) on 6™ April 2016. A team of seven members of RSEBL led by the CEO of
RSEBL, Mr. Dorji Phuntsho, visited MEX Nepal, for a 5 days session that was focused on
discussion of the market mechanism of delivery products in Nepal and also explaining the
prevalent agro sector in Bhutan, especially Potato and cardamom.

RSEBL is soon going to launch the module of physical delivery of agriculture based products in
Bhutan which ensures the benefit of farmers of the country which is also the main objective of
commodity market mechanism.The module is a transformation of open outcry system of
auctioning into a computerized system that enhances the market transparency, regulation as well
as standardization of the local agricultural production of the farming country. The mechanism is
backed by a robust warehouse management system of the country which acts as not only the
grading agency but also a clearing house where the farmers and buyers settle their financial
transactions. Buyers and sellers use this platform to put in their buying and selling prices along
with the quantity buyers demand and sellers offer will be matched with each other. The best
available orders will be executed benefiting the best prices for the buyer and the seller
respectively. In this way, a farmer is ensured of the price risk as well as the buyer can get the
most competitive price in the market.

Since Nepal is also an agricultural based country, such mechanism can be highly beneficial to the
majority of population of the country who are directly or indirectly dependent on agriculture
sector. MEX Nepal has already initiated the physical delivery of products through online trading
mechanism first in the history of Nepal, which is now available in Gold, Silver and potato once
the season commences. The exchange is also constantly working on the development of delivery
mechanism of various viable agro products in the country. Though our country lacks proper
warehouse management system, this mechanism if developed with proper coordination among
the concerned authorities can reap tremendous benefits to the farmers of the country.Moreover



with this international cooperation, in the future, the Nepalese importers may have the
opportunity to participate in this mechanism.

With the signing of this agreement, the process of developing the delivery mechanism can be
initiated in our country as well. The parties undertook to cooperate with each other for the
purposes of promoting collective market integrity in various aspects including sharing
information, development and providing training in areas of common interests.

The agreement is first of its kind and a major step towards the exchange of information, market
mechanism as well as policy development in the local level for the benefit of entire farming
sector of respective countries. MEX looks forward in contributing towards the development of
the commodity market in Bhutan which will inevitably usher a new dawn in fostering of the
capital markets across the borders of the two nations.
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